





The potential for competition in the local-calling
market will be greatly increased by the recent passage
of the Telecommunications Act of 1996, The new law
provides for competition in local telephone service.
Even before passage of this historic new law,
competitors had begun offering switched local service
in seven states: California, Illinois, Maryland,
Massachusetts, Michigan, New York, and Washington.
Competitive activity is not evenly spread within these
states -- the first seeds of competition have sprouted in
urban areas where many potential customers are
concentrated. Generally, new competitors are small
and are still experimenting in the market.

The Federal Communications Commission and state
regulators are working together to encourage local
competition and to develop a better understanding of
its evolving nature.

The tables on the following pages show the current
state of local competition. Rapid progress is expected
once the ground rules for competition -- including
interconnection, number portability, unbundling,
universal service and resale -- are established.

' Rules adopted by Public Service Commission, need Attorney General’s approval.
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